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Sub: Report on Quality Assurance Visit to Your Firm

Dear Sir,

At the outset, we woulcl like to thank you, your partners and your colleagues for the kind cooperation
and assistance given to us iuring our recenc visit to your firm.

During the recent QAD visit conducted to your firm on 6 Septernber 20r-C at your office, we discussed
regarding the required d.;,uments as notified earlier, requiremenis of lntei'national Standard on Quality
Control I (ISQC l), Working papers of latest audited clients anrJ general discussion on other relevant
issues relating to quality coiltrol and at the end we shared our views on r"ire areas where the firm could
improve quality in a better way.

lf you couid please recaii, ne agreed on the following issues:

l. Required Doculrle,,i as notified earlier:

st. # Details of dr,suments

Copy of Aucii,.or's Report

i'{emoran.i.rr1'r . ,d Articles of Association

nenc ani Current Working Paper Fiies with the /.irdit Progr-ams

Firm's pi'ocenu. es for Audic Engagements

List of Studeni.s and Staff

List Eqrrti' -

Audit Pract;ce

List of Clientr o u

information rei"ting tc requirements of ISQC I (i.e. Lea,iership ,.sponsibiiities,

Ethical requir e,nents, Acceptance and Continuar,ce of rir€rrri, Human

Resources, Eri;igement pet-formance, Monitoring anci [-roc,.rmer,r.it:on)
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2. About ISQC I Requirements:
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of Commerce established under the Bangladesh Charterei Accountants Order, lg73
(Presrdent's Order No. 2 ci 1973).

Particulars Notes from discussion Suggestions

l-eadership The Firm
r partners have the ultimate

responsibility for the firm's quality
control

" is complying with the regulatory and

legal requirement and also professional
srarldards as much as practicable

. does not want to compromise audit
quaiity for commercial consideration

r partners have srong mindset to issue
appropriate report based on
cirtumstances

. pr ovides sufficient resources for the
der,elopment, documentation and
support of its quality control policies

The Firm is strongly
recommended
r to continue the compliance of legal,

regulato,'y and updated professional
standards and to enhance the quality
of audit and assurance as an ongoing
process irr every circumstance

. to updace its quality control system
as and rvhen required as an ongoing
process irased on ISQC I

r to continue in taking the ultimate
responsibility by its partners for the
firm's system of quality control in

perform i ng engagements

Ethical
Requirements

communicates the independence
requirements to srudents and staff
developed and implemented the annual
confirmation of independence policy
practice the rotation of engagement
partner for audit clients as applicable

r to continue the communication and

training on ethical requirements
including independence to its
personnel and monitoring the
compliance of such requirement

Acceptance
and
continuance

. doeg follows its own audit guideline
ariJ procedures based on APM of
ICAB for acceptance and continuance
oi clients as applicable

. coliects professional clearance from
prerious auditor"

" issues engaSement letter

e- to corrLinue the collection of
professitrnal clearance from previous
audicor

r to continue issue audit engagement
!etter

r co contir'rue the proper application of
its client"" acceptance and
continuance policy

Hunran
resources

. has a written human resource poiicy
a'i(l the firm is working to improve the
policy

I lraS x practice of u'aining for the staff
arrd students of the firm

I co,'lPl)'ing with ICAB's minimum
requirbment re payment of student
allcjwance

E to coo[irrue its training requirement
for stucierts and staff

. to updat= its own human resource
policy. s'prcially specifying the
Fecruitr r r.,r1t, trai ning, cornpensation,
skill, cr:r.ipetence and appraisal
policies
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Particulars Notes from discussion Suggestions

Engagement
Performance

. is maintaining the audit procedures as
guided by the APM of ICAB

' maintains the documentation of
no,'king papers as required by ISQC
lil5As

r to continue the application of
appropriate audit procedures
ensuring rhe quality control of its
audit an.J other professional
assignments

Monitoring . has not yet developed a written poliiy
o,r monitoring the audit work

r has flot yet implemented whole frrm
arrd cold file review

r practice the hot file review, which is

also required to be updated
significantly

, to deveicp and implement a wriiten
rnonitor;''rg policy of audit work of
the firm

. to consicier the application of
appropr iate audit procedures while
reviewing the engagemenr file

r to take necessan/ actions

subsequently from the review findings

3. Documents in AuJit Working Files (we reviewed one of your listetl client Re Audit
Procedures):

Contents Available (Yes /
No)

Suggestions

Risk Assessment anr.i. r(esponGETssessed
Risk

Yes to introduce risk assessment
pr t'rcedure and response to
xsi€ss€d risk based cn
Ir rternational Standards on
Audiding (lSA) 315 and 330/
lC,a.B's API'1

Audit Planning Memor'andum Ncr to introduce procedure for
audit planning based on
I'lisrnational Standards on
AuJicing (lSA) 3C0l ICAB's
i.,'i'4

Workings of Audir Complerion and Forming
Audit Opinion

No lr is required to ensure that
tir.r'e is adequate evidence that
tire suitability of the audit
report has been considered.
F<rrms should be used to
suiredule any problems
e,icountered during che auciit,
vriiiclr couid have an impact, on
ti,e audit report, we did not
firr..l any such fcrm to support
tire'audit opinion of your client.
It.r:se i,rtroduce audit
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Contents
Available (Yes /

No)
Suggestions

completion procedures such as

paftner completion
procedures, critical review of
accounts, justification of audit
report, summaq/ of unadjusted
errors, final analytical review of
audit report etc. based on
ICAB's APM

, Related Party Transaction Disclosures and
its Audit Procedures

Yes to introduce procedure re
understanding the nature of the
related parties and their actual

or possible effects on the
financial statements based on
lnternational Standard on

AuCiting (lSA) 550 / ICAB's
APl.,l

. Tailored Audit Programme Yes The firm shall continue its best
effort to maintain, organize and

document all necessary

worldngs, schedules, relevant
papers in accordance with

. Reference Financial Statements Yes

. Checklist for lnternal Control Yes
r Managemenc Represeir'tation Letten Yes
. Final Trial Balance Yes
. Accounts Disclosure Checklist Yes appropriate audit procedures

and in compliance with the
appiicable standards

. Determining Audit Materiality Yes

" Standards Compliance Statements Yes
. Summary of Audit Firrtlings Yes
. Balance Confirmatior,s Yes

. Completion MemoranJum / Exit Meeting
Documentation

Yes

r Assets & Properties Schedules & Relevant
Papers

Yes, but not in
details

. Capital & Liabilities Schedules & Relevant
Papers

Yes, but not in

details
. lncome Statement Schedules & Relevant

Papers

Yes, but not in
details

. Cash Flow Statement with Necessary
Calculation Sheet

Yes, but not in
details

An autonomous body under Mtnistry of Commerce established under the Bar-lgladesh Chartered Accountants Order, 1973
(President's Order No. 2 of 1973).
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Based on the review results mendoned above, the lnstitute sincerely expects that you will continue your
Positive efforts to maintain your current quality control procedures for audit and assurance engagements
in order to asseft your ongoing compliance with applicable international quality cohtrol standards. 

-

During our recent visit to your firm, we noticed that there are few improvements made by the firm based
on our recommendations in the earlier visit report. However, the firm still requires to upgrade its quality
in many cases to be complied with lcAB quarity assurance requirement.

A follow up visit will be commissioned, at a later date to be notified by the lnstitute, ro review the
Progress on the suggestions made by us above. Please feel free to contact the lnstitute in case you need
our assistance to achieve your objective of implementing robust quality control standards in your firm.

Pleose send us your written respons e within 30 days from the dote of receiving this report
mentioning the oction plan you are toking on the motters highlighted by us os part ;f our quality
ossuronce monitoring proced ures in occordo nce with rseC- r.

We thank you and your partners once again and look forward to working with you again.

Yours sincerely,

U*ffiffi9
Shubhashish Bbse
ehief Executive Officer (CEO) - ICAB

CC to

. Presidenr-ICAB

. Chairman, Quality Assurance Board-ICAB. Chief Operating Officer-ICAB. Senior Deputy Director, T&RA-ICAB. Senior Deputy Director FRM&PR (QA)-ICAB
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